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TO: La Palma City Council

FROM: Laurie A. Murray, City Manager %M
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Agenda Summary: The Successor Agency agenda has just Minutes for approval. We will be
bringing forward a resolution shortly to reduce the regular meetings for the Successor Agency.

The City Council Consent Calendar has routine items as well, including the Monthly Water
Conservation Report and an Award of Contract to AKAL Consultants for construction
administration services for the La Palma Avenue Rehabilitation Project.

There is one Public Hearing on the Agenda as follows:
. Vacation of a 20-foot wide sidewalk easement loacated at 6811 Walker Street. This

vacation is needed to facilitate a new fagade addition at the property that was approved
at the June 21 City Council meeting.
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The only Regular item is a Resolution proposing and submitting to the voters at the General Municipal
Election to be Held on November 8, 2016, a proposal to adopt an Initiative Ordinance establishing a
One Percent Transactions and Use Tax, directing the City Attorney to prepare an Impartial Analysis,
and authorizing and setting deadlines for the filing of Arguments For or Against the Ballot Measure.

New Support Services Manager: Please join me in congratulating Chet Corbin for being
selected as the La Palma Police Department’s new Support Services Manager. Chet brings an
extensive knowledge and experience that will be vital for the position. He will officially start in his
new position on Monday, July 4, 2016.

AB 1217 (Daly) Ruling [(w/Attachment)f Assembly Bill 1217 (Tome Daly — D Anaheim)
presents a future risk to OCFA members who will lose representation on OCFA’s Board. The
City of La Palma forwarded a letter of opposition to AB 1217 (Daly) to the Senate Governance
and Finance Committee who convened in Sacramento yesterday. The Committee removed
language from AB 1217, (Tom Daly-D Anaheim), to reevaluate OCFA’s size, structure, and
efficiency, before passing the bill 4-0. The committee let stand language to make permanent
no alternate board members under the notion that this affirms the OCFA Board’s decision. The
Legislature will be on recess until August when AB 1217 could be scheduled for a Senate floor
vote.

Independence Day Celebration |(W/Attachment . Assemblywoman Young Kim has invited
the City Council and public to an Independence Day Celebration for an evening of patriotic and

classical music to celebrate America’s Birthday on Friday, July 1, 2016, 6:30 p.m. — 8:00 p.m.
at Grace Ministries International in Fullerton. This event is free and open to the public.

Community Development News

Ozawa Project Update |(W/Attachment . On Thursday evening June 23, 2016, Hearthside
Communities visited the neighborhoods adjacent to the Ozawa property to introduce
themselves and provide the homeowners with their contact information. They went to the first
six houses on Marview Drive and two houses deep on each side of Andrew Drive and Dirk
Circle. Mike Rafferty, President of Hearthside Communities informed staff that a little more
than half the residents were home and they were able to speak with them about the start of
demolition/construction. They provided contact information and asked them to contact them
directly if they had any questions or complaints. Mr. Rafferty also informed staff, that all of the
people they met were very friendly (even after they informed them that they were going to
experience a construction zone next to them for eight months). Hearthside Communities left
the attached letter, which provided all of the information about the schedule and contact
information at the door for those residents who were not home.

Demolition permits were issued on Tuesday, June 28, 2016, to remove the existing four
structures consisting of two single family homes, one free-standing garage, and a storage
shed/barn out building. Grading permits have not yet been issued and the developer continues
to work through the plan check process for final map, final grading plan, and sub-division
improvement agreement.
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7872 Walker Street Update: The medical professional building south of City Hall has been for
sale for several years. Approximately, two months ago the property was purchased by Dr.
Winton Wong of Joshua  Medical. According to their website at:
http://www.joshuamedicalclinic.com/ they are “a full-service family practice of dedicated,
experienced physicians who believe in working with our patients to maintain and improve their
health. We work together to serve your entire family for all of your medical needs in all stages
of life.” Joshua Medical which is associated with faith based medicine has two leased facilities,
one in Buena Park and one in Cerritos. The acquisition of this building is their first purchase
and represents a facility directly in the middle of their two existing leased offices.

Staff met with Dr. Wong to discuss his vision for the property. He said his immediate goal is to
renovate the first floor and address deferred maintenance of the building so he can open offices
in La Palma. His long term vision for the property is for it to become a Senior citizen wellness
center focused on living well, being active physically and socially, in order to prevent poor
health. Joshua Medical has retained Visioneering Studios in Irvine to prepare their tenant
improvement plans for the first floor and ADA upgrades. Their website is at:
http://www.visioneeringstudios.com/ and has developed plans for non-profit organizations,
churches, and commercial clients. They have submitted their plans for plan check and are
currently in the review process.

Police Department News

Two Suspects Arrested for Multiple Vehicle Burglaries: On Friday, June 17, 2016, the La
Palma Police Department arrested two subjects who were involved in several vehicle burglaries
that occurred over a two-day period in the cities of La Palma and Buena Park. Over the two-
day period of June 14, 2016, and June 16, 2016, twelve vehicle burglaries were reported to the
Police Department by residents living in various areas of the City. The City of Buena Park also
experienced a rash of similar vehicle burglaries. La Palma Detectives began investigating the
case and discovered a credit card stolen during one of the vehicle burglaries was used by three
subjects at a Walmart in the City of Cerritos. Surveillance photos of the subjects were obtained
by La Palma Detectives.

La Palma police officers working the night of June 17, 2016, focused their patrols on several
residential areas in an effort to apprehend the suspects. At about 4:00 a.m., an officer located
a vehicle parked in front of a residence that appeared to have been burglarized. The interior of
the vehicle was ransacked and the driver's door had been left ajar. Other officers began
canvassing the area and located two male subjects on an adjacent residential street. A male
and female subject were also located hiding in a vehicle parked nearby.

Officers conducted an investigation and discovered the male and female subjects were in
possession of several pieces of stolen property as well as items used for the purpose of identity
theft. The vehicle they were hiding in had also been reported stolen. Also in their possession
was property from other vehicle burglaries that occurred in La Palma and Buena Park. In
addition, the subjects were also identified as the subjects seen in the Walmart surveillance
photos. The male and female subjects, both residents of Artesia, were arrested and booked on
several charges of possession of stolen property, possession of controlled substances, identity


http://www.joshuamedicalclinic.com/
http://www.visioneeringstudios.com/
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theft and vehicle burglary. The other two male subjects were released pending further

investigation.

Citywide News

Position

Status

Police Sergeant

Promotion from eligibility list to be made effective July 16

Police Dispatcher/Clerk (Internal)

Applicant in backgrounds

Police Officer

Candidates in background

Police Dispatcher/Clerk

First Interviews held June 16 and 20

Police Records Clerk (Part Time)

Applications being reviewed

Water/Maintenance Supervisor

Recruitment to close July 3

Agenda Planning Guide
(All meetings start at 7:00 p.m., unless otherwise indicated)
Items listed on the planning guide are tentative and subject to move to different dates

July 5
Award of Contract for Construction

Administration for the La Palma Avenue
Rehabilitation Project

6811 Walker Sidewalk Easement Vacation
One Percent Sales Tax Initiative Ordinance

July 19
Subdivision Improvements/Final Tract Map —

Ozawa Way Development
E-Cigarette Ordinance

August 2
Climatec Project Close Out/Streetlight
Discussion

Water Conservation/Water Alert Status

August 16
Cash and Investment Reports as of June 30,

2016

September 6
Only Routine Matters Scheduled at this Time

September 20
Only Routine Matters Scheduled at this Time
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June 29, 2016

The Honorable Robert Hertzberg

Chairman

Senate Governance and Finance Committee
State Capitol Room 408

Sacramento, CA 95814

Subject: AB 1217 (Daly) OPPOSE AS AMENDED JUNE 23, 2016

Dear Chairman Hertzberg:

The City of La Palma strongly opposes AB 1217 (Daly), which will be heard by your
committee on June 29. The June 23 amendments ignore member cities contractual rights
that were negotiated upon their joining OCFA. This bill seeks to insert the California
Legislature over local governments that have organized under the Joint Powers Act to
provide local fire and emergency services.

OCFA was formed in 1995 as a Joint Powers Authority (JPA), with the foundational
purpose of providing member cities equal governance. The JPA has been in place for
more than 20 years and member agencies have the authority and ability to change the
composition of the Board by a two-thirds vote. The JPA allows each city to have its
representation and eliminating alternates is unnecessary and threatens local control.

We respectfully request that you take our opposition to AB 1217 (Daly) into consideration
as it intrudes into local JPA governance.

Slncerely

Mlchele Stegge?%

Mayor Pro Tempore
OCFA Representative

www.cityoflapalma.org PHONE

714 690 3350
7821 Walker Street FAX
La Palma, CA 90623-1720 714 522 2967
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ASSEMBLYWOMAN YOUNG KIM

INVITES YOU TO AN:

INDEPENDENCE DAY CELEBRATION

PLEASE JOIN US FOR AN EVENING OF PATRIOTIC &
CLASSICAL MUSIC AS WE CELEBRATE AMERICA'S BIRTHDAY.

FRIDAY, JULY 1, 2016 6:30PM~-8:00PM
GRACE MINISTRIES INTERNATIONAL
1645 W VALENCIA DR, FULLERTON, CA 92833

FOR MORE INFORMATION OR TO RSVP,
PLEASE CALL (714) 521-6505 OR EMAIL LINETTE.CHOI@ASM.CA.GOV

THIS EVENT IS FREE AND OPEN TO THE PUBLIC




HEARTHSIDE

COMMUNITIES

SORRY I MISSED YOU!

[ stopped by your home today to meet you and tell you about our homebuilding
project on the Ozawa property adjacent to your home. My name is Mike Rafferty
and I'm the President of Hearthside Communities. Our company builds luxury
homes in fine neighborhoods like yours. The City of La Palma recently approved our
plans to build seven single family homes - very similar to yours - on the Ozawa

property.

The first step in the project will be to demolish the existing structures on the site.
This work will begin on either 6/24/16 or 6/27/16. After the demolition is
complete we will begin grading the property to create home sites and to

construct the access street from Walker. Both the demolition and earth moving
operation will generate dust. We will do our best to control dust by applying water
to keep the soil moist.

City regulations require that construction activities be conducted between the hours
of 7:00 a.m. and 5:00 p.m. Monday through Saturday. We will strictly adhere to
these regulations.

The project will take approximately eight months to complete. We know that the
construction activity will be an inconvenience for you and your family. We will
make every effort to be good neighbors and ask for your patience during this time.
If you have questions or complaints please call me at (949) 351-4200. I promise to
respond promptly to questions or concerns.

ncerel

U

ke Ra . President

18 Peppertree, Aliso Viejo, CA 92656 = 949.351.4200 phone = hearthsidecom.com
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Orange County Fire Authority

Weekly Executive Summary

Prepared by Communications and Public Affairs

Gene Hernandez, Board Chairman Elizabeth Swift, Vice Chair

Jeff Bowman, Fire Chief

www.ocfa.org June 30, 2016
News & Events

The Orange County Task Force on Drowning Prevention held a news conference yesterday at the William
Woollett Jr. Aquatic Center in Irvine. The news conference focused on the media campaign launch of the
drowning prevention messaging, implemented to reduce drowning related incidents and drowning fatalities.
The campaign is made possible by the support and contributions from both OCFA member cities and
additional Orange County cities. OC Task Force on Drowning Prevention Chair Al Murray and OC Supervisor
and Task Force member Todd Spitzer both spoke at the event which was well attended by the public and the
media. You can read more here.

The OCFA distributes a monthly video newsletter to all OCFA personnel to keep crews and staff up-to-date
on recent incidents and current topics within OCFA. The Video Newsletter for June 2016 is now available to
view.

OCFA, the American Red Cross, the City of San Clemente, San Clemente CERT, and JustServe volunteers
partnered to install free smoke alarms and carbon monoxide alarms at Palm Beach Park in San Clemente.
The event took place on Saturday, June 25 from 9a.m. to 12:30 p.m. A total of 105 smoke alarms and 37
carbon monoxide alarms were installed. Residents also received fire safety and emergency evacuation
information.

OCFA and the American Red Cross installed 183 smoke alarms in 57 homes near Madison Elementary in
Santa Ana on Saturday, 6/25. This outreach completed efforts that began on 5/21 at the Love Santa Ana
Initiative event.

*Weekly Media Clips

OCFA Weekly News Coverage
This report is for internal and research purposes only. All other uses are prohibited.

Board Action

For Board agendas, please visit http://www.ocfa.org and click on “Board Agendas/Minutes.”

Weekly Update on Response and Preparedness

Weekly Fire Activity Report: This is a regular status update of available OCFA resources and a list of OCFA out
of County resources jurisdiction and a list of out of county resources.

Weather Outlook: Above Normal Temperatures for July 1— July 8. For more information, please visit the
National Weather Service Climate Prediction Center.

Fire Outlook — Dry: Little or no risk of large fires in the absence of a “High Risk” event. You can obtain a 7-
day forecast, monthly and/or seasonal by clicking here.




Community Events

e Crews from Engine 17 and Truck 17 (C Shift) and Community Education Specialist Polly Bowen
provided a drowning prevention presentation to a group at Cypress library. The presentation was
onJune 28 from 11 a.m.—12 p.m.

e Community Education Specialist Polly Bowen provided a fireworks safety booth at the Dana Point
Ocean Institute Family Science Night. The event was on June 30 from 5 p.m. -8 p.m.

e Fire Prevention Specialist, Kim Brown, attended the June North Tustin Fire Safe Council meeting, to
support residents with information on fire prevention issues, including vegetation management
and invasive pests/tree heath. The meeting was held June 14 at the OCFA RFOTC in Irvine.

e Crew from Station 26 (B Shift) provided a life and fire safety program and station tour to a group of
preschoolers from Irvine. The program was on June 25 from 10 a.m.—-11 a.m.

e Battalion Chief Norton and Fire Prevention Specialist Teri Merritt, from Pre-Fire Management,
presented at the first Annual Irvine Ranch Conservancy Fire Watch Symposium and discussed topics
such as RSG, Community Awareness, Drought and Fuels Update information. The event was held at
Irvine Park on June 28 from 6p.m. - 8 p.m.

e Community Education Specialist Polly Bowen provided a water safety presentation to a Mom and
Tot group in Irvine. The presentation was on June 29 from 10:30 a.m.—11:30 a.m.

e Crew from Station 36 (A Shift) provided a life and fire safety program and station tour to a group of
students from Oak Creek Elementary in Irvine. The program was on June 30 from 9 a.m.— 10 a.m.

e Community Education Specialist Alexa Pratt provided a water safety presentation to a group of
members from the Woodbridge Village Association in Irvine. The program was on June 30 from 6
p.m.—7 p.m.

e Crew from engine 24 (B Shift) and Administrative Assistant Judy Rader provided a water safety
information booth and participated in a mock drowning at a water safety day event at Sierra
Recreation Center in Mission Viejo. The event was on June 25 from 11 a.m. -2 p.m.

e Fire Prevention Specialist, Kim Brown, presented an overview of the CALFIRE’s Fire Prevention Fee
funded grant, which funds projects involving the brush back and clearance of private roads in the
canyon communities at the Fire Safe Council - East Orange County Canyons (FSCEOCC) meeting.
The event was on June 23 at OCFA Station 16 in Modjeska.

e Community Education Specialist Polly Bowen provided a life and fire safety presentation to a group
pf residents at the Hacienda Mobile Home Park in Placentia. The program was on June 24 from 6
p.m.—7p.m.

e Crew from Station 56 (B Shift) provided a life and fire safety program and station tour to a group of
local residents from Rancho Mission Viejo. The program was on June 25 from 4 p.m. -5 p.m.



Community Education Specialist Alexa Pratt provided a life and fire safety presentation to a group
of employees at JL Design Enterprises in Santa Ana. The program was on June 24 from 10 a.m. —
11:30 a.m.

Crew from Truck 71 (B Shift) provided a static display for the Freedom Fest at Floral Park in Santa
Ana. The event was on June 25 from 2 p.m. -6 p.m.

Battalion Chief Espinosa and crew from Engine 70 (A Shift) attended the Kiwanis Public Safety
Awards Luncheon at the Ebell Club in Santa Ana. The event was on June 29 from 12 p.m. -1 p.m.

Community Education Specialists Polly Bowen and Alexa Pratt provided a booth for a safety fair at
John Wayne Airport in Santa Ana. The event was on June 30 from 8 a.m. —3:30 p.m.

Pre-Fire Management’s Kim Brown and Teri Merritt, plus the Santiago Crew, assisted the Fire Safe
Council - East Orange County Canyons with two June Chipper Day events, one held June 4 at the
Silverado School Site, and the other at OCFA Station 18 on June 11, where 31 loads of brush were
collected and close to 300 volunteer hours were spent on clearing vegetation.

Crews from Engine 46 and Medic 46 (B Shift) attended the grand opening for Central Park in Stanton.
The event was on June 25 from 2 p.m. -5 p.m.

Crew from Engine 37 (C Shift) provided a life and fire safety program and engine visit to campers at
the Get Safe Character Camp in Tustin. The program was on June 28 from 10 a.m.—11 a.m.

Crew from Station 65 (B Shift) provided a life and fire safety program and station tour to a group of
Girl Scouts from Westminster. The program was on June 25 from 10 a.m.— 11 a.m.

Crew from Station 10 (B Shift) hosted a station dinner for a local family from Yorba Linda as a prize
for a charity auction. The event was on June 26 from 6:30 p.m. — 8 p.m.

Battalion Chief Blawn and Crew from Engine 35 (C Shift) and Community Education Specialist Alexa
Pratt attended a ribbon cutting for the opening of a local pool in Yorba Linda. The event was on
June 29 from 3 p.m.—4 p.m.



Significant Emergency Incidents

Newport Beach

Remote Rescue —June 23 - At 1:09 p.m., Newport Beach Battalion 6, Newport Beach Engine 68, Newport
Beach Medic 65, Battalion 5, and Helicopter 1 responded to a reported remote medical aid in the city of
Newport Beach. Enroute Battalion 5 coordinated with NPBB6 in determining the patient location. NPBB6
reported that the patient was located in the Irvine Conservancy near Bommer Canyon and West Fork.
Battalion 5 requested Patrol 57 and Patrol 11 to respond. Battalion 5 arrived on scene and established
73 Incident Command at the end of Ridge Park. Patrol 11 made access off the NB 73 and Patrol 26 made
entry at Bommer Canyon and Shady Canyon. Helicopter 1 arrived on station and located the patient. Due
to the terrain and patient injuries, Helicopter 1 was advised to insert their rescue paramedic. Truck 9
rescuers were inserted to help load and extract the patient. The patient was packaged, extracted,
treated, and transported by Helicopter 1 to Mission Hospital as a trauma.

Incident Commander: Chief Summers, B5

Laguna Niguel
Vegetation Fire — June 23 - At 9 p.m. a Vegetation Fire response was dispatched to Laguna Niguel

Regional Park. First arriving units found an active vegetation fire and asked for the balance of the
Medium Vegetation Fire response. With houses being threatened out in front of the fire the Incident
Commander requested two additional Type | Engines to respond for structure defense. With the crew
being out of county the Incident Commander also requested an additional three Type Il Engines to work
on perimeter control. The fire was declared Contained at 9:44 p.m. and declared Under Control at
approximately 10:10 p.m.

Incident Commander: Chief Perkins, B4
Cause: Under Investigation
Cypress

Structure Fire — June 24 - At 7:32 a.m., a structure response was dispatched to the Los Alamitos Race
Track at 4961 Katella Avenue in Cypress. Truck 17 arrived on scene at 7:37 a.m. with smoke showing
from a well involved single story modular trailer and went into fast attack. The fire was reported knocked
down at 7:49 a.m. Seven cats perished in the fire.

Incident Commander: Chief Levesque, B1
Cause: Accidental/Electrical

Trabuco Canyon

Remote Rescue — June 25 - At 8:22 a.m. a Remote Rescue response was dispatched the area of Whiting
Ranch. Helicopter 2 arrived over the area and began looking for the patient. They located the patient
and inserted the rescuer who made patient contact at 9:01 a.m. It was determined that a hoist extraction
was going to be needed. The patient was treated and packaged on the ground, hoisted into the
helicopter and flown directly to Mission Hospital arriving at 9:52 a.m.

Incident Commander: Chief Pardi, B7



Tustin

Haz-Mat Response — June 25 - At 11:18 a.m. an Auto Alarm response was dispatched to the Costco at
2655 El Camino Real in Tustin. Engine 21 arrived on scene and determined that there was a confirmed
refrigerant lead, that the store was being evacuated and requested the Haz-Mat units to respond. A
maintenance worker from Costco arrived at the store and was able to stop the leak. Haz-Mat units made
an entry to do air monitoring while the building was being ventilated. Once air quality inside the store
was back to safe levels the building was turned back over to store management.

Incident Commander: Chief Hoey, B3

Silverado

Remote Rescue — June 25 - At 1:07 p.m. a Remote Rescue response was dispatched to the area of “Four
Corners” above the Harding Truck Trail. After units were dispatched a request was made for Dukel from
the sheriff’s department. They advised the Dukel was already in the area attempting to locate the
patient as they had received a call at 12:59 p.m. of a female that had run out of water. Dukel was
requested to move communications over to 5A to coordinate with Helicopter 2. Duke 1 located the
patient and had the paramedic make an evaluation of the patient and she was determined to be
uninjured. Helicopter 2 confirmed that Dukel did not need the OCFA rescue paramedic to be inserted
to make a patient evaluation and again Dukel advised there paramedic was with the patient and she
was uninjured. At this point the OCFA incident was cancelled and all units were released.

Incident Commander: Chief Perkins, B4

Laguna Beach
Brush Fire — June 26 — At 12:57 p.m. local reports of fire seen near Laguna Canyon Road. Helicopter 2

was in the area returning from a mission and re-conned the incident and confirmed fire seen. A full
vegetation response was dispatched to Laguna Canyon Rd. cross of El Toro Rd., Laguna Beach. Threat to
SRA was advised immediately, South Ops was advised. All traffic was closed on Laguna Canyon Road. Fire
was reported over ridges in the middle of the wilderness park with best access from Ridge Crest Park.
Incident Command was established by Battalion 4 at 2535 Laguna Canyon Rd. Incident Commander
ordered Type lll strike teams, hand crews, fixed wing aircraft, additional helicopters from CAL FIRE, water
tenders, and patrols to the incident as well as overhead support staff. A Type Il S/T was ordered and
filled from MetroNet. Helicopter 2 advised the fire spotting, burning at a moderate rate of spread mid
slope in moderate fuels. At 1537 hours an air attack mapped the fire at 40-45 acres. D5 arrived onscene
at 1600 hours and assumed Incident Command. CAL FIRE agency representative arrived onscene at
approximately 5 p.m. Forward progress of the fire stopped at 6:06 p.m.

Incident Commander: Chief Adams, D5
Cause: Under Investigation



Santa Ana

Structure Fire — June 25 - Multiple reports of heavy fire on South Halladay Street in Santa Ana were
called into ECC. A working structure response was dispatched. Battalion 9 established Halladay Incident
Command and reported this was an industrial building with one unit well involved and power lines down
compromising the “A” side. After reporting heavy involvement and smoke from multiple units of this
industrial complex, Battalion 9 requested a 2nd alarm assignment at 5:51 p.m. Fire was knocked down
at 6:05 p.m.

Incident Commander: Chief Espinosa, B9
Cause: Under Investigation
Dana Point

Structure Fire — June 27 - Numerous reports of a contents fire on a balcony were received. A structure
response was dispatched and quickly balanced to a working structure fire due to reports of the fire
spreading to the structure. Engine 30 isolated the fire and handled the incident with Truck 49.

Incident Commander: Captain/Paramedic Neville, E30

San Clemente

Structure Fire — June 27 - At 4:42 a.m. responded to a structure fire response on Camino Mira Costa in
San Clemente for reports of flames and smoke coming from the second floor. ECC received reports of
two men fleeing the scene and were picked up in a vehicle; Orange County Sheriff was provided all
pertinent info regarding the men and vehicle description. Engine 50 arrived onscene, established SCL
Incident Command and calling for a working structure response. The fire was knocked down in the room
of origin at 4:53 a.m. Battalion 6 assumed Incident Command, all utility and city notifications were made.
The incident timer was stopped at 5:06 a.m. hours and units were released from the scene and Ending
50 retained the Incident Command.

Incident Commander: Chief Lockhart, B6
Cause: Under Investigation at time of report



Incidents By Major Category
for Period: 6/13/2016 - 6/19/2016




CI1TY of LAGUNA NIGUEL CITY COUNCIL
30111 Crown Valley Patkway e Laguna Niguel. California 92677 Mayor Laurie Davies
Phone/949 e 362 @ 4300 Fax/949 ¢ 362 ¢ 4340 Mayor Pro Tem Jerry Slusiewicz
Council Member Gary Capata
Council Member Elaine Gennawey
Council Member Fred Minagar

NOTICE OF CITY COUNCIL REORGANIZATION

A vacancy occurred on the Laguna Niguel City Council due to the untimely passing of our beloved Jerry
McCloskey, Former Mayor and Council Member. At its regular meeting on June 21, 2016, the Laguna
Niguel City Council appointed Gary Capata to fill the vacancy and reorganized as follows:

Mayor
Laurie Davies
Mayor Pro Tempore Council Member
Jerry Slusiewicz Gary Capata
Council Member Council Member
Elaine Gennawey Fred Minagar

If you need more information or have any questions, please feel free to contact me at (949) 362-4301 or
via email at egomez @cityoflagunaniguel.org.

Best regards

Elleen C. Gomez
City Clerk
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Controller Calls for Comprehensive Tax Reform

( :ontroller Betty T. Yee, the state’s chief fiscal officer, published a report this month that she hopes will lead to wide-
ranging public engagement in reforming California’s creaky tax system.

That system fails to generate dependable revenues or to keep pace with decades-
long changes in the state’s economy, according to the report, “Comprehensive
Tax Reform in California: A Contextual Framework.” It leaves the state budget

The tax system deserves prey to boom-and-bust cycles and disruption of essential services.

the kind of comprehensive

scrutiny it has not received The framework is the result of meetings and analysis conducted over several
since the Depression.” months by Controller Yee’s Council of Economic Advisors on Tax Reform. In
appointing the Council in 2015, the Controller asked members not to recommend
specific tax changes but to identify principles, concepts, and questions to spark
broad public discussions to be led by policymakers and other leaders.

“If comprehensive tax reform were easy, we would have achieved it long ago,”
Controller Yee sald.. Despite the chal.lenges, t.he t.ax system reﬂ.ects o.ur societal values Did You Know...?
and deserves the kind of comprehensive scrutiny it has not received since the

Depression more than eight decades ago. Failing to act is itself a choice, one that | find . ., .
¢ California’s last major

tax overhaul took place
in 1935.

impossible to accept. This framework for the first time pulls together all the pieces of
the puzzle to lay a foundation for real change.”

The framework cites two key objectives for comprehensive reform: sound fiscal

¢ Personal income tax
accounts for nearly 70%
of California revenue.

management and encouraging economic growth. It documents how policymakers in
the past have revised the tax system to reflect changes in the underlying economy—
the rise of powerful utilities, for instance, or the advent of the automobile. Yet despite
large-scale shifts in recent decades, such as the ascendance of services over goods, the
tax structure has remained largely static, with changes meant to plug budget holes
rather than spread the burden fairly or assure dependable revenues.

The publication shows how the current tax structure relies on the highly volatile
personal income tax, especially collections from capital gains. While this system is
highly progressive compared to other states—high-income individuals pay a bigger
share of their income—it results in seesawing revenues that make it hard to meet
ongoing commitments. In the nearly four decades since the passage of Proposition 13,
revenues from the property tax—as well as the sales and use tax and the corporation
tax—have diminished in importance.

Controller Yee emphasized the urgent need for broad public engagement. “Taxes
touch on every issue we face in California,” she said, “from funding education to
addressing challenges such as climate change.”




State Cash Report
Findings for May

F or the second month in a row, state

revenues failed to meet expectations in May.

This time, the culprit appeared to be a spike in
corporation tax refunds, which were so much
higher than expected that they exceeded
revenues, resulting in a net loss of $281 million.
In his May revision of the 2016-17 budget, Gov.
Jerry Brown had anticipated a gain of $152
million from the corporation tax.

The retail sales and use tax also fell short in May,
but not by much. Revenues of $3.47 billion were
1.8 percent less than anticipated.

The last of the state’s three main revenue
sources—the personal income tax—surpassed
expectations by 7.6 percent, bringing in almost
$3.9 billion. All told, May revenues of $7.4
billion came up short by about 2 percent.

April revenues missed the mark by about $1.2
billion, mostly the result of lower-than-expected
personal income tax revenues in the month
when most Californians file their returns for the
previous year.

State Controller Yee pointed out that two

months of lagging revenues do not make a trend.

“We should not jump to conclusions about a
downturn,” she said. “At this point, the signals
are mixed.”

Compared to the prior year, revenues for the
fiscal year that started last July are more than S5
billion higher.

Search for
Unclaimed Property

Receive Monthly Cash
Report and Analysis

Tourism Affects CA Economy
Even More Than You Think

Traveling is one of life’s greatest pleasures, yet it is often overlooked as a
key contributor to economic health. Tourism brings billions of dollars
to Golden State businesses and employees, and gives direct and secondary
boosts to local economies.

California has the largest market share
of domestic travel in the U.S. Tourism
continues to surge thanks to an
expanding global middle class, more
options for lodging and transportation,
and a proliferation of professionals
adding vacation days to their business
trips. In 2014, more than 250 million
people traveled in California, according
to the California Chamber of
Commerce.

Visit California reports travel is a major
economic driver in every region of the
state. Preliminary 2015 estimates show
travel-related spending in California
grew for the sixth year in a row since
the Great Recession, exceeding $122 billion.

Travel by Train

In 2015, travel-generated employment translated to 1,064,000 jobs with
earnings of $41.3 billion, while providing $4.6 billion in local taxes and $5.3
billion in state taxes. Travel-related spending in Orange County alone was
about $11.3 billion, yielding $3.7 billion in employee earnings, $420 million
in local tax revenue, $474 million in state tax revenue, and more than
99,800 jobs.

Tourism injects life into communities, showcases California’s treasures, and
creates opportunities for small businesses to flourish in ways that cannot be
sustained by more limited residential populations. Curious about the
detailed impacts and trends in your region? Drill down into sector-specific
and county-level data here.

California State Controller Betty T. Yee

300 Capitol Mall, Suite 1850
Sacramento, California 95814
(916) 445-2636

888 S. Figueroa Street, Suite 2050
Los Angeles, California 90017
(213) 833-6010
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